
 

 

 
POET Market Manager Update (March 2023 Pricing Period) – As of 11/30/2022 – Program #16 

 
March ‘23 Futures declined 29 ¾ cents in November finishing the month at $6.67 with a low to high range of $6.53 

up to $7.03.  A fairly sizable range of 49 ½ cents during the month with the high scored on the first of November with prices 
declining sharply thru the middle of the month.  The second half of the month saw a rangebound trade develop between 
$6.60 and $6.75. 

 
I believe the market is trading more than just grain fundamentals, with broader economic concerns also playing a 

roll.  Fundamentally, we’ve seen the U.S. corn yield increase slightly which likely puts a floor in for U.S. production.  In the 
November report the USDA increased the national yield by just under ½ of a bushel/acre and we believe the final number 
in January will likely be very close to this. 

 
The only other notable change in the USDA data was a slight increase to Feed and Residual which partially offset 

the yield increase resulting in just a 10 mln bu increase to the final carryout which now sets at 1.182 bln bushels.  This is 
still an incredibly tight carryout, but the market perception is that we’ll continue to add more carryout in future reports.  Most 
of any future carryout increases would most likely come from lower export numbers.  Current trends in U.S. export 
competitiveness and year to date sales would suggest the export number which is currently at 2.15 bln could eventually 
drop to under 2 bln bushels with some private estimates as low at 1.7 to 1.8 bln bushels.  This would trim another 350 to 
450 mln bushels from exports…but we would likely only see a portion of that added to the carryout number with the balance 
going to Feed and Residual which is currently estimated to be down 417 mln year over year.  Ultimately, we believe the 
carryout may grow to around 1.3 to 1.4 bln bushels which would be similar to the past 2 years. 

 
One significant difference between the last 2 crop years and this crop year could be the lack of market surprises.  

Two years ago we saw a significant downward adjustment to the carry in, followed by a sharp drop in production, followed 
by China agreesively buying U.S. corn, followed by a crop failure in South America.  Last year, the biggest surprise was 
of course the breakout of the war in Ukraine and the subsequent unknowns that came from that as it relates to global 
supplies.  In short, there was a lot of emotion priced into the market the last two years while this year feels like it could be 
a little calmer which may limit the upside potential to price and lead to more sideways to even lower type of price action. 

 
 
We are currently 90% priced for program #16 at $6.44 versus March ’23 CBOT and an “All In Price” at current values of 
$6.48. 
 

 
 
 

All values are estimates and are not final 


